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Do not open this booklet until you are instructed to do so.
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This booklet has 4 pages. If there are any missing or misprinted pages or unclear prints, notify us.
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Use a black pencil or a black mechanical pencil to write your answers.
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There is only one problem.
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You have been provided 1 answer sheet and 1 draft sheet. Unless they are damaged, you may not exchange or request
additional sheets.
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In the designated blanks on the answer sheet, fill in your Examinee’s number. Fill in your Examinee’s number in the
designated blanks on the question booklet and the draft sheet as well.
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Do not mark or make any irrelevant symbols or writings on your answer sheet.

R - - 2 FH AR B FRRE R B I > TRV £ A

Do not take the question booklet, answer sheet, and draft sheet out of the room.
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The examination time is 70 minutes. You must remain in the room for at least 30 minutes once the examination starts.

When you leave, you must submit your question booklet, answer sheet, and draft sheet to the proctor.
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This is a blank page. The test starts from the next page.
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Problem
Development assistance’s effectiveness on economic growth and/or poverty
reduction has been hotly debated for some time. Answer the following three

questions.

Question 1
Proponents argue that development assistance plays an essential role helping
poor people or countries escape from poverty traps. Explain what a poverty

trap is and how development assistance can resolve poverty traps.

Question 2

Skeptics argue that development assistance neither promotes economic
growth nor reaches the poor. Select one possible cause/reason that
development assistance is ineffective and explain in detail how it makes

development assistance ineffective.

Question 3

Many empirical studies at the project level (e.g., microfinance programs,
technical assistance projects, and infrastructure projects such as irrigation)
show effectiveness of development assistance. By contrast, there is a lack of
decisive evidence measured by indices such as GDP per capita and Human
Development Index (HDI) showing the effectiveness of development
assistance at the countrywide/regionwide/macro level. Explain why positive
evidence at the project level does not necessarily translate into positive

evidence at the countrywide/regionwide/macro level.



