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Do not open this booklet until you are instructed to do so.
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Use a black pencil or a black mechanical pencil to write your answers.
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You have been provided 1 answering sheet and 1 drafting sheet. Unless they are damaged, you may not exchange or
request additional sheets.
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In the designated blanks on the answering sheet, fill in your Examinee’ s No. Fill in your Examinee’s No. in the designated
blanks on the question booklet and the drafting sheet as well. If those are not filled in properly, your answers may not be
scored.
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Do not mark or make any irrelevant symbols or writings on your answering sheet.
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Do not take the question booklet, answering sheet, and drafting sheet out of the room.
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The examination time is 70 minutes. You must remain in the room for at least 30 minutes once the examination starts.

When you leave, you must submit your question booklet, answering sheet, and drafting sheet to the proctor.
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This is a blank page. The test starts from the next page.
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Problem

Figure 1 shows the amounts of Official Development Assistance (ODA),
Foreign Direct Investment (FDI), and Remittances received by low-income
and middle-income countries/regions over the past 30 years. Figure 2a
shows the amounts of Remittances received by the top 10 recipient
countries/regions. Figure 2b shows the shares of Remittances as a percent
of GDP for the top 10 countries/regions that received the highest shares in
2018. Figure 3 shows the amounts of Remittances sent by the 10 major
remitting countries/regions in 2017. Table 1 summarizes the main socio-

economic statistics for the top 5 countries/regions in Figures 2a and 2b.

Note: FDI is the capital investment made by companies in one country into
business interests located in another country whereas Remittances are the

money sent by immigrants or migrant workers to their mother countries.

Answer the following questions.

1) Figure 1 shows that in recent years, the total amount of Remittances has
surpassed that of ODA. Consider how Remittances could affect the socio-
economic development of recipient countries. Referring to Figures 1 to 3
and Table 1, discuss the following two aspects; (a) how Remittances may
work more effectively for the development of the recipient country relative
to ODA and FDI and (b) how Remittances may work less effectively relative
to ODA and FDI.

2) Given the increasing trend of Remittances, propose and explain possible
mechanisms or methods that, if put in place, could enhance Remittance’s

impact on the development of the recipient country in a broader sense.



1/Figure 1: Remittance flows to Low- and Middle-Income countries (excluding China) are
now larger than FDI and Development Assistance

Source) Barne, D. and Pirlea, F. 2019. Data Blog “Money sent home by workers now largest
source of external financing in low- and middle-income countries (excluding China),” The
World Bank Group.
https://blogs.worldbank.org/opendata/money-sent-home-workers-now-largest-source-
external-financing-low-and-middle-income

2a/ Figure 2a: Top Remittance Recipients in 2018 ($ billion)
2b/ Figure 2b: Top Remittance Recipients in 2018 (Percentage of GDP)

Source) Figure 1.2 on page 2 in “Migration and Remittances - Recent Developments and
Outlook (2019) by The Global Knowledge Partnership on Migration and Development, The
World Bank Group.
https://www.knomad.org/sites/default/files/2019-04/Migrationanddevelopmentbrief3 1.pdf

3/Figure 3: Outward Remittances from Major Sending Countries, 2017

Source) Figure 1.3 on page 4 in “Migration and Remittances - Recent Developments and
Outlook (2019) by The Global Knowledge Partnership on Migration and Development, The
World Bank Group.
https://www.knomad.org/sites/default/files/2019-04/Migrationanddevelopmentbrief3 1.pdf




& 1/ Table 1

Agriculture, , Income . .
. GDP per Imports of - Exports of forestry, & Manufacturing, Senices, FDI net Net ODA Net QDA share held Poverty Mortalty Pr|maw
Population . goods & goods & . value ) . received head-count rate, completion
capita . . fishing, value added inflows received . by lowest .
services services value added added per capita 20% ratio @ under 5 ) rate ©
% of
1,000 Current 0 0 0 % of % of 0 Current 0 % of Per 1,000
persons usD % of GDP % of GDP % of GDP % of GDP GDP GDP % of GNI usD v population live births argeél)eg;r:jtp
(1) (2) (3) (4) (5) (6) (7) (8) ) (10) (11) (12) (13) (14)
A: Top 5 Remittance Recipients (by the amount)
India 1,338,659 1981.5 22.0 18.8 15.6 14.9 48.5 1.5 0.1 2.3 8.1 21.2 38.7 944
China 1,386,395  8759.0 18.2 20.0 7.6 29.3 51.9 1.4 0.0 -0.8 6.4 0.7 9.2 98.3
Mexico 124,777 92811 394 37.6 34 17.2 60.4 2.8 0.1 59 49 2.2 13.4 104.1
Philippines 105,173  2981.9 40.9 31.0 9.7 19.5 59.9 3.3 0.0 1.5 5.7 6.1 29.1 108.7
Eoyet pArab %443 24405 293 158 115 16.4 550 31 00 1.2 0.1 13 219 972
B: Top 5 Remittance Recipients (by % of GDP)
Tonga 102 4217.5 734 21.5 17.2 6.2 - -1.3 18.4 787.6 6.8 1.0 16.1 116.1
Kyrgyz -

Republic 6,198 1242.8 66.4 34.3 12.5 15.0 49.9 1.4 6.3 74.3 9.9 1.5 20.0 101.6
Tajikistan 8,880 806.0 40.9 15.7 21.2 10.0 414 2.6 3.7 34.2 74 48 35.9 94.9
Haiti 10,982 765.6 56.5 18.8 17.7 6.6 24.8 4.5 11.6 89.3 5.5 25.0 66.7 -

Nepal 27,627 900.6 42.9 9.1 26.2 5.1 51.6 0.8 5.0 45.5 8.3 15.0 33.4 121.7

Source) World Bank Data Base

Note) All information is for 2017 except for the followings. Columns (5) & (6): Tonga-2016, Haiti-2012; Column (7): Haiti-2012; Columns (11) & (12): India-2011, China-2015, Mexico-2016,
Philippines-2015, Egypt-2015, Tonga-2015, Tajikistan-2015, Haiti-2012, Nepal-2010; Column (14): China-2009, Tonga-2013.
a) % of the population living on less than $1.90 a day at 2011 international prices.
b) the probability per 1,000 that a newborn baby will die before reaching age five.
c) the number of new entrants (enroliments minus repeaters) in the last grade of primary education, regardless of age, divided by the population at the entrance age for the last grade of

primary education.




